CHAPTER TWELVEPRIVATE 

PAY ELECTIONS AND ALLOTMENTS

I.  PAY OPTIONS

A.  GENERAL:

1. The only method of pay for all Soldiers is SURE PAY (Electronic Funds Transfer to financial institution).  The Army’s purpose for SURE PAY is to improve personal and family financial management.  Ensuring the financial welfare of Soldiers and their dependents is an important element of unit readiness.  The SURE PAY program offers Soldiers a better way to meet their financial obligations and provides continuous support to their families, during field exercises, periods of temporary duty, or combat deployments.  The success of the SURE PAY Program is dependent upon the enthusiastic support of Commanders and NCO leadership.

2. SURE PAY is "MANDATORY" IAW AR 37-104-4 1-6 (b).  Soldiers reenlisting, extending or entering on active duty after 1 August 1992 will have direct deposit (SURE PAY).

3. To change your Direct Deposit you must submit a DA form 3685 or FMS 2231 and the SF 1199 as seen in figures 12-1 and 12-2.

II.  ALLOTMENTS

A.  GENERAL:

     1.  DISCRETIONARY:  Military Service members are authorized no more than six purely discretionary allotments.  Soldiers are authorized no more than one discretionary allotment to the same allottee.  Allotments of this type may be started and stopped at the discretion of the service member.  The following is an inclusive list of the types/purposes of the discretionary allotment:

          a.  ALLOTMENTS TO DEPENDENTS OR RELATIVES: Allotment of pay authorized for dependents, relatives, or divorced spouses.  These allotments may be authorized by the Soldier and stopped at any time.  Effective 1 October 1996, allotments for dependents must be directed to financial institution.  Soldiers may no longer direct allotment to be paid by check to address.

          b.  INSURANCE ALLOTMENTS: Allotments that are authorized by service member to pay for private insurance. 

          c.  ALLOTMENTS TO FINANCIAL ORGANIZATIONS AND INVESTMENT FIRMS: Soldiers may authorize allotments of pay to financial organizations for credit to the account of the member.  They may be deposited to checking, savings, trust account, and for the purpose of investing.

          d.  ALLOTMENTS FOR PAYMENT OF MORTAGAGE OR RENT: Soldiers may authorize allotments of pay to mortgage companies, financial institution, realtor and landlords. 

          e.  OTHER ALLOTMENTS: Soldiers may authorize an allotment for payments of car or personal loans.

     2.  NON-DISCRETIONARY ALLOTMENTS: These allotments are characterized by the limitations set upon them.  Some may be initiated by the Soldier and usually run for a prescribed period of time.  Others are started without the authorization of the Soldier and are mandated by court orders or loan repayments.  The following is a list of non-discretionary allotments:

          a.  CHARITABLE CONTRIBUTIONS: Soldiers are authorized to make charitable contributions by allotments to the Combined Federal Campaign and the Army Emergency Relief.  These allotments must be at least $1 per month and each allotter is only authorized one of these allotments. These allotments run for a 12 month period but may be stopped upon the Soldier’s written request.

          b.  VEAP (VETERANS EDUCATION ASSISTANCE PROGRAM): VEAP provides education assistance on a contributory basis to those eligible members entering the Armed Forces on or after January 1, 1977, and before July 1, 1985.  The EDSAV allotment will be established with non-discontinuance date.  The amount of the allotment will not be less than $25 and no more than $100.  For active duty participants, allotment stop action must be made to Soldier’s account prior to an EDSAV refund request.  A VA Form 4-5281 will be used for all EDSAV refund requests.

          c.  ALLOTMENTS FOR CHILD AND SPOUSAL SUPPORT: Upon proper notification from an authorized person, the DFAS Center (Cleveland) will start a statutorily-required child and or spousal support allotment from the pay of a member when the member has failed to make periodic payments, under a support order, in the amount of the court order.  No more than 66.66% of the Soldiers’ disposable income will be garnished to satisfy the amount of the monthly payment.  Soldiers who fall within this circumstance will receive official notification from the local finance office.  The DFAS Center concerned upon liquidation of debt or court order may stop allotments of this nature.

          d.  ALLOTMENTS FOR COMMERCIAL DEBTS: Upon receipt of a judgement for commercial indebtedness against a service member, the DFAS Center (Cleveland) will impose an involuntary allotment against the Soldiers pay and entitlements to satisfy such judgement.  Soldiers who fall within this situation will receive official notification from the local finance office. The DFAS Center concerned upon liquidation of debt or court order may only stop allotments of this nature.

          e.  BONDS:  As of 1 April 2000, the Army offers the new Series I Savings Bond along with the existing Series EE Savings Bond.  Bond allotments give Soldiers the opportunity to purchase Bonds that may be held in safekeeping or mailed to the Soldiers’ home.  The chart below will help you understand, at a glance, the major differences between the I Bonds and EE Bonds:

	
	EE BOND
	I BOND
	
	EE BOND
	I BOND

	FEATURES
	Issued at 50% of face value (A $100 bond cost $50) $15,000 issue price annual purchase limit per person.  Offered in 8 denominations  ($50, $75, $100, $200, $500,$1,000, $5,000, $10,000)
	Issued at face value. (A $100 Bond costs $100.)  $30,000 annual purchase limit per SSN. Offered in 8 denominations  ($50, $75, $100, $200, $500,$1,000, $5,000, $10,000)
	INTEREST
	Rates announced every May 1 and November 1.  Guaranteed to reach face value in 17 years.  Earns interest for 30 years.  Increases in value monthly and compounded semiannually.  Interest paid when Bond is redeemed.
	Rates announced every May 1 and November 1.  No guaranteed level of earnings.  Earns interest for 30 years.  Generally increases in value monthly and compounded semiannually (except in periods of deflation).  Interest paid when Bond is redeemed.



B.  POLICIES:


1.  DD Form 2558 (FIGURE 12-3 Authorization to Start, Stop, or Change an Allotment for Active Duty or Retired Personnel), SB 2104-E  (FIGURE 12-5 Series EE Savings Bond Allotment Authorization/Active Duty or Retired Pay), and SB 2305 (FIGURE 12-4 Series I Savings Bond Allotment Authorization) are the only authorized documents to effect allotment transactions.  Each action desired must be submitted on a separate authorizing form.


2.  If a Soldier is changing more than one item on an allotment, the current allotment must be stopped and a new allotment started.  Changes can be made only if pertaining to one of the following: NAME, ADDRESS, or MONEY AMOUNT.

C.  PROCEDURES:


1.  All forms will be completed by the Soldier in black or blue black ink.  The Soldier will retain a copy.


2.  Original will be forwarded on a UTL to the servicing finance office.


3.  Extreme care must be taken in preparation of these forms.  Every block must be completed in its entirety for the particular action being requested.  The following areas are particularly important and necessary before final processing can be accomplished:

     

a.  The social security number must be indicated for the bond owner and or co-owner, if other than the Soldier.

b.  Allotments are only issued once a month so start dates must be identified by month and year.  Please note that allotments submitted after EOM pay cutoff can not be started until the next months ending pay period.  (Example:  allotments started for the month of August will not go out until September the 1st)

c. All allotments addressed to a financial institution (Bank, Credit Union, etc…) must be annotated with the organization, nine Routing Number.
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 (Complete 5.)

  2.    METHOD OF PAYMENT 

(X one item.)

a.   Once a Month

(2)  SAVINGS OR CHECKING ACCOUNT NO

CHECKING

 

JUMPS - JSS PAY ELECTIONS

For use of this form, see AR 37-104-3; the proponent agency is ASA(FM)

PRIVACY ACT STATEMENT

Title 37 USC, Section 101.

To provide the service member a means of electing the manner in which he or she desires to receive pay and allowances.

To establish the pay account of the MMPF.

Authority:

Principal Purpose:

Routine Use:

Disclosure:

e.    NAME AND ADDRESS OF ORGANIZATION

     C CO 1-8 INF

    FT CARSON, CO 80913

4.    SURE PAY/DIRECT DEPOSI

T

 (X one box.)

1.      HOW DO YOU WANT TO BE PAID?

 

 (X one item.)

 

b.   Twice a Month

a.  Sure Pay/Direct Deposit

 (Complete Section 4.)

3.    HELD PAY 

(NOTE:  All amounts may be withdrawn at any time upon application to your Finance

       Officer.)

a.   If a held pay amount is also desired, check box and enter amount.

b.    SPECIFY AMOUNT

$

 

a.   SF 1199A attached

.  (Complete items (1) through (5))

.

b.  SF 1199A on file.  

(Use this box if you already have        

    SURE PAY/DIRECT DEPOSIT to this financial institution)

     (Do not complete items (1) through (5)).

(1)  NAME OF FINANCIAL ORGANIZATION

ANYONES FEDERAL CREDIT UNION

(4)  STREET NO., RR NO., P.O. BOX 

  

100  ANYONES STREET

(3)    NAME OF ACCOUNT HOLDER

   

      ELMER REAVES

(5)    CITY, STATE, ZIP CODE 

(Or Country)

ANYWHERE, COLORADO 80911

5.    CHECK TO ADDRESS

 (Provide complete mailing address.)

a.    STREET NO., RR NO.,  P.O.  BOX

************NOTE THIS OPTION IS NO LONGER AVAILABLE*****************************

b.    CITY

6.  REMARKS

7. 

   I HEREBY AUTHORIZE PAYMENT AS SPECIFIED

 ABOVE.

c.    STATE

d.    ZIP CODE

e.    COUNTRY

a.    TYPED OR PRINTED NAME

REAVES, ELMER

b.    SSN

123-45-6789

c.    SIGNATURE

d.    DATE

0*0201

 

DA FORM 3685, SEP 90

DA FORM 3685-R, APR 90 IS OBSOLETE

Disclosure of your social security number

 (SSN)

 and other personal information is voluntary; however, without the

requested information, the Finance Office cannot identify members, or take the requested action.

USAPPC  V2.10
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FIGURE 12-4

[image: image4.png]OB No. 1855 0111 (Revised Apr 2000)

UNITED STATES SAVINGS BONDS _ pranrin hcor e

Series EE

a— - cassan o
BA Aiiment Cle Kigimen: Clc Biifinaton [EEEET L[1e Shaghy
S w00 O [wés o [ow
S50 S0 w 00 w
st : % : S H s :
BOND INSCRIPTION (i you checked A or D, complete the following)
A R e sr
e [ I
[C——

TG S SAFEREEPING

ey st h reoing ictmnt ko my oy o s o U Sai CE S S 1 o i h i sh s o

T S




FIGURE 12-5

� EMBED FormFlow.Document  ���








ANYONES FEDERAL CREDIT UNION


100 ANYONES STREET


ANYWHERE, COLORADO 80911





1





2





3





4





1





1





1





1





1





CHECKING




















12-2

_1041221282.bin

